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lIPC is the arm of the Ministry of Investment and
Downstream Industry/Indonesian Investment

Coordinating Board of The Republic of Indonesia

(BKPM), to supports the entry and successful
establishment of foreign business into
Indonesia.

Our Abu Dhabi-based office was established to
assist businesses in the working area to grab the
opportunity and maximize the benefit of
Indonesian investment.

Working Area of IIPC Abu Dhabi are countries in

the Middle East, South Asia, Central Asia, and

Africa Regions.

Central Asia
Middle East )
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[IPC Abu Dhabi Services

A =
Assist And Provide Investment Mission To Facilitate Business Organizing Business
Guidance On Investing In Indonesia And Vice Versa. Matchmaking With Forums Related To

Indonesia. Potential Indonesian Investment Promotion.
Partners.

I

Giving Assistance To Guide Companies For
Foreign Companies To Selecting Indonesian
Start Up In Indonesia. Business Partners And

Vice Versa.
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Ministry of Investment and Downstream Industry/BKPM

provides End-to-End Services
From preparation stage until investment realization to production
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Basic Requirement for Foreigners to Invest in Indonesia

v" The minimum investment should above
USD 700 thousand or equivalent with IDR
10 billion (excluding land and buildings for
every five-digits of KBLI per project location)

v" The paid up capital need to be the at least
USD 700 thousand

v' Comply with the regulations about Priority
List of Investment (sector that closed and
open for investment)
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Two Way Establishing Legal Entity in Indonesia

Investor has decide sector

(KBLI), find the location, - -

meet local partner, know ~ Establishing Limited
exactly how the market Liability Company (LLC/PT

and need to start PMA)

Immediately

Investor interested to
invest but still not sure how Establishing
the regulation work, where Representative Office
Is the perfect location, how (KPPA)
the market grows
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Difference of LLC and Representative Office

e Representative Office

Purpose Commercial and Business Limited to market research
Activity

Minimum Investment USD 700 Thousand None

Ability to made invoice Yes Restricted

Worker Depend on the sector and the Limited to only 3 to 5 staffs
corporation

Company leader Board of Directors supervised Head of Representative
by Board of Commissioners

Obligation to Ministry of Quarterly report the None

Investment investment activity

Period of Validity of the permit As long as company active Yearly need to be renew

Eligible for incentive If comply with certain criteria  No
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Establish Legal Entity as Foreign
Owned Company in Indonesia
(PT. PMA)

Check Relevant
Business Field
Classification or

KBLI Code (current
version is KBLI 2020)

>

Shareholder-1
Person / or
Company

Shareholder-2
Person/ or
Company

* Based on Indonesian Law No. 11 Article 109 Point

2 concerning Job Creation and referring to Law No.

40 Year 2007, Company in Indonesia must have
Minimum 2 shareholders.

e Shareholder composition may consist the
combination of individual/s or corporate/s.

Investment List

Presidential

Regulation
No. 49 Year 2021

Check if there is
any restriction for
Foreign Investment

x NN N A

Priority List (245 Business Fields)
Eligible for Investment Incentives including Tax Holiday,
or Tax Allowance or Investment Allowance

Partnership with Local Micro & SMEs
(46 Business Fields)

Reserved for Local Micro & SMEs
(60 Business Fields)

Foreign Ownership Limitation (JV with Local)
(37 Business Fields from previously 350 fields)

Closed for Investment

* Narcotics; Gambling / Casino; Catching Fish of
Endangered Species; Coral and sea rock utilization
or harvesting; Chemical weapons; Ozone depleting
substances; Liquor Industry.

* Reserved only for Government (public services,
strategic, defense/security
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Location Survey
Define your Project
and Office Location

in Indonesia

https://bit.ly/

Indonesialn

vestmentGu
idebook

How to Establish Foreign Legal Entity and Register
Investment License in Indonesia

Legality Aspect of your Company
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Find Notary
Establish your Legal
Entityin Indonesia

Ministry of Law &
Human Rights
Notary will register
your company to get
Approval through
AHU Online

—)

Deed of
Establishment
of PT PMA
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Register your
Company to Online
Single Submission
https://oss.go.id

Keep your company
Username and
Password
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Get Tax ID (NPWP)
of your PT PMA
at Tax Office

Get Business ID Number (NIB)

NIB and related data of
your company legality will
refer based on Ministerial

Ratification

Investment Licensing Process
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Fulfillment of
Requirement &

—y

Commitments
. A ‘
AN

License or Permit License or Permit from

from Local Central Government
Government (Technical Ministries)

KEMENTERIAN INVESTASI/BICPM

Requirement &

Cad Commitments

I

Post Audit

\8/ Completed / Fulfilled ‘

Apply for
Commercial
or Operational
License*
*Currently 14 Sectors of
commercial/operational

licenses served at OSS
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Vision Indonesia 2045: Sovereign, Developed & Sustainable Archipelagic Country

Government of Indonesia targeted high increase of direct investment as an economic growth engine

Negara Nusantara
("Nusantara Nation")

!

Sovereign
Resilient, United,
Independent, Secured

Indonesia

Economic

Transformation
(RPJPN 2025-2045)

!
=

Developed
Empowered, Modern, Tough,
Innovative, Just

Sustainable
Sustainable, Balanced Economic, Social
& Environmental Development

Economic growth (avg) 5.6-6.1%
ICOR (5-yrs average) 9.3
Investment needs (Rp Tn) 42,991.7
Manufacturing contribution to GDP 21.9%
Middle income population 38%

Projection of Indonesian GNI per Capita

(USD)
" 21 o
Indonesia was trapped in the Middle- YEARS
35,000 Income Trap for 31 Years (1993-2023)
30,000 2022:
Indonesia re-entered
Upper-Middle Income
25,000
6%
1993 2019 - 2020: -
20,000 Indonesia exits Indonesia became an
from Low Income Upper-Middie Income
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{Y Economic Transformation

Science, Technology, Implementation Digital Domestic and

Innovation and of Green Transfor  Global
Economic Economy mation Economic
Productivity Integration

Source: Ministry of National Development Planning/Bappenas, 2024.

Cities as
centers of
economic
growth




npc__ “An Investment of Rp 13,528 Trillion (~USD872 billion*) is required
in 2025-2029 to achieve an economic growth of 8% **
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Economic growth LER D TR Y e,
[t .0/0
target: 8% 7.6% | ! 3.544
6.8% ! | 3.116 |
Economic growth (%) 5.2% T | 2.684
3 ! 2.280
L - L 1.906

Investment realization (Rp trillion) 1.650
The average investment growth is
16.75% per year

2024 2025 2026 2027 2028 2029
Absorbtion of local workers

2.12 2.45 2.93 3.44 4.00 4.55

(Million people) ?
The average labor absorption from

2025 to 2029 is 3.47 million people. *If 1 USD: Rp 15,500

**This target is a 126% increase from the IDR 6,003.4 trillion

invested in the previous five years (2019-2024)
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GAGASAN STRATEGIS
PRABOWO SUBIANTO

STRATEGI
TRANSFORMASI
BANGSA

INDONESIA
MENJADI NEGARA
MAJU DAN MAKMUR

N

President Prabowo’s
missions on National
Transformation to
achieve Golden
Indonesia 2045

MENUJU INDONESIA EMAS 2045 |

President’s 8 Missions (“Asta Cita”) towards Golden Indonesia 2045
President Prabowo is committed to direct national transformation on the foundation built by President Jokowi

Among the 8 missions, four of them are priorities in economic development:

Green Economy and Blue Economy

Mission (Cita) #2: Strengthening national defense and security system and
promoting national self-sufficiency through food, energy, water, sharia economy,
digital economy, green economy, and blue economy

Infrastructure Development

Mission (Cita) #3: Continuing infrastructure development and increasing quality
employment opportunities, promoting entrepreneurship, developing the creative
industry, and expanding agro-maritime industry in production centers through
active role of cooperatives

Human Resource Development

Mission (Cita) #4: Strengthening human resource development, science,
technology, education, health, sports achievements, gender equality, and
enhancing the role of women, youth, and people with disabilities

Downstream Industry

Mission (Cita) #5: Continuing to develop downstream processing industries based
on natural resources to enhance domestic value-added.




The Government of Indonesia will focus on attracting 9 investment sector priorities

IIPC . .

These sectors aim to support the economic growth target of 8% per annum

'S New Renev_vgble Energy . L Export-Oriented Manufacturing Industry.

A\t » Total potential: 3.687 GW. Current installed capacity: 13.1 GW. - Potential to enter the global supply chain (Global Value
= » Hydro: 95 GW, Solar: 3,294 GW, BioEnergy: 57 GW, Wind: 155

GW, Geothermal: 23 GW, and Tidal: 63 GW.

Chain/GVC).

Downstreaming industry

» Potential investment from 28 commodities 2023-2040 is USD
618 billion.

* Nickel, Copper, Bauxite, Tin, Petrochemical, Fertilizer

« CPO, Sugarcane, Seaweed, Oleochemical, Bio Solar,

Healthcare

* Pharmaceutical industry, medical devices, and healthcare
services.

» Special Economic Zone for Health: Sanur, Bali.

Food security
* Rice Estate in Marauke Regency, South Papua
* Sugar and Bioethanol in Marauke Regency, South Papua.

[
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Nusantara Capital City (IKN)

* Housing, education, hospital, hotel, and others

» Tax Holiday for 30 years, ease of licensing, Land Use (HGU)
for 95 years & can be extended for the same period.

Semiconductor
 Availability of raw materials for the upstream semiconductor
industry, namely Silica, Gallium, Copper, Bauxite, and Gold

Digital Economy & Data Center
* Indonesia's digital economy market is projected to reach
USD 210-360 billion by 2030, with a growth rate of 5.9% (2024-
2029).
* Current installed capacity is 430 MW from a potential of 2.7
GW.

&

Education and Vocational

* Education (from Preschool to University)

* Vocational Education -> Super Deduction Tax 200%.

» Special Economic Zone for Education -> Location: BSD,
Banten.




lIPC | Strategic Investment Downstream Roadmap
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Mineral Coal Petroleum Natural Gas Plantation Marine Flshery Forestry

USD 4984Bi||i0n USD 68.3 Billion

.

Tin || Copperl Petroleum Natural Gas

|
Rubbei Biofuel

AL
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oN * Go1d silver  SUtON : :
Steel _. Asphalt Economic Impact Forecast until 2040

Investment ? GDP
USD 618 Billion USD 235.9 Billion

\Wood

Pine Resin Prawns Fish

US_D§1_3_BiIIion
|
I

|Mangan* Cobalt*: Rare- earth*:

Nutmeg* Cocoa* Tilapia*

Labors
3,016,179 Labors

Export
USD 857.9 Billion

*) By 2023, the Ministry of Investment/BKPM has completed the development of roadmaps for seven additional commodities, with a total investment value of USD 72.7
billion up to 2040.




IIPC , Potential/Reserve of 28 Downstream Commodities in Indonesia
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Nickel Tin Bauxite | Iron Steel | Gold Silver Coal Asphalt Gas
#1 World | #2 World #6 World | #16 World | Gold 5% #7 World  #3 World #5 Asia #4 Asia
22% 16.3% 4% 0.94% Silver 2% 3.91% Pacific Pacific

. i Lo i T
Palm Oil Coconut Rubber Bio Fuel g Bine Shrimp e Rajungan Seaweed Salt Area

Wood i Mackarel,
#1 World #1 World #2 World #1 World Resin #3 World #2 World #2 World 41,734

0 #6 World Skipjack
58.7% 27% 21% (only5fr?m/galm) 4% #31\:g\é/co)rld 16% #1 World 3% 28% Ha

21%

o Rare Nutme ilapi
Silica Sand Manganese Cobalt Earths Cacao g Tilapia

#18 World #7 World #3 World #7 World #1 World #1 World
227.976
3.2% 7.19% 4% 31,2% 22,1%

- Forestry - Fishery . Maritime

Ton
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Indonesian Government is Formulating New Incentives Scheme to

anticipate 15% Global Minimum Tax

Existing Incentives

Instrument Description

» Corporate Tax Reduction of 100% for investments worth IDR

500 billion or more for a period of 5-20 years.

; *
Tax Holiday * For SEZ, it is given starting from an investment of IDR 100
billion, while incentives for IKN are given for up to 30 years.
Corporate Tax Reduction of 5% of investment value for 6
Tax Allowance years is given to 166 Business Activities and 17 Business
Fields
Gross income reduction of up to 200% for Vocational and
gu’z,er;ax Gross income reduction of up to 300% of certain R&D
éauction Expenses.
Reduction of Net Income/Pre-Tax Income of 60% of Capex,
Investment pro rata 10%/year. The requirement to employ a minimum of
Allowance 300 people applies to 45 business activities in certain
provinces.
Import Duty Exemption from import duties on machinery, raw materials
Exemption and supplies.

Inmminratinn

Granting of Golden Visa for foreign individuals investing USD

IR RILE} llsl “Uulivii

Facility

2.5-5 million and foreign business entities investing USD 25-
50 million with a visa duration of 5 years and 10 years.

Flexible/On Demand Incentives

A more flexible incentive scheme
can be proposed, so that it can
follow investor needs (under
discussion)

@ GMT 15%
Pilar 1l will be started

January 2025

*Tax Holiday Incentives Officially Extended until December 31,
2025 based on the Regulation of the Minister of Finance (PMK)
Number 69 of 2024 concerning the Provision of Corporate
Income Tax Reduction Facilities
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L.:m ing Center of Excellence

200% Tax Deduction 300% Tax Deductmn

Vocational Training Program Research & Development Program

Companies who conduct working training Companies who conduct Research & Development
program, internships and or educational Program in Indonesia is eligible to obtain a gross
activities to develop human resources based on income deduction up to 300% calculated from their
certain competency may eligible to apply a spending of those training activities

gross income deduction up to 200% calculated

from their spending of those training activities Ministry of Finance Regulation No

Ministry of Finance Regulation No 16/PMK.010/2020 153/PMK.010/2020



lIPC |

INDONESIA INVESTMENT PROMOTION CENTER
ABU DHABI

INOONESIA

SkZ

» Tax holiday/
allowance;

* VAT exemption;

* Customs and
excise;

* Luxury good tax;
» Suspension of
import duty;

* Local tax;
» Goods traffic.

Non-Fiscal Facilities

» Ease of licensing;

» Special labor
regulations;

* Immigration;

* Land and spatial
planning;

* Infrastructure

Other facilities

More benefits for investments offered in 20 Special Economic Zones (SEZs)
Also, no customs duties & taxes for importing, processing, & exporting of goods in 4 FTZs*

1. KEK Arun Lhokssumawe &

11. KEK Singhasari h ]

12.KEK Sanur @

13.KEK Kura-Kura Bali *% 14.KEK Mandalika @ 15. KEK MBTK 24 16. KEK Palu 2

Aceh Utara & Lhokseumawe, Aceh
(PP Mo. 5/2017 - Februari 2017)
Beroperasi Desember 2018

Kegiatan Utama:

- Industri Energi

- Industri Petrokimia dan Kimia Lainnya
- Industri Pengolahan Kelapa Sawit

- Industri Pengolahan Kayu

- Logistik

2. KEK Sei Mangkei pon

Kab. Simalungun, Surmatera Utara
(PP Mo. 29/2012 - Februari 2012)
Beroperasi Januari 2015

Kegiatan Utama:

- Industri Pengolahan Kelapa Sawit
- Industri Pengolahan Karet

- Pariwisata

- Logistik

3.KEKBatam AeroTechnic Ay

Kota Batam, Kepulauan Riau
(PP No. 67/2021 - Juni 2021)

Kegiatan Utama:

- Industri MRO (Maintenance, Repair,
Overhaul) Pesawat
4. KEK Nongsa E

Kota Batam, Kepulauan Riau
(PP No. 68/2021 - Juni 2021)
Kegiatan Utama:

- [T-digital

- Pariwisata

5.KEKGalangBatang Ak

Kab. Malang, Jawa Timur
(PP No. 68/2019 - September
2019)

Kegiatan Utama:
- Pariwisata
- Pengembangan Teknologi

SLoC Malacca

6. KEK Tanjung Kelayang m

- November 2022)

10 e 12 - 13

’ N m"‘rw ALKI-Ij B

7. KEK Tanjung Lesung

Denpasar, Bali Kab. Lombok Tengah, NTB Kab. Kutai Timur, Kalimantan Timur Kota Palu, Sulawesi Tengah

(PP No. 23/2023 - April 2023) {PP No. 52/2014 - Juni 2014) (PP No. 85/2014 - Oktober 2014) (PP No.31/2014 - Mei 2014)
Kegiatan Utama: Beroperasi Oktober 2017 Beroperasi April 2019 Beroperasi September 2017
- Pariwisata Kegiatan Utama: Kegiatan Utama: Kegiatan Utama:
- Industri Kreatif Pariwisata - Industri Pengolahan Kelapa Sawit - Industri Logam Dasar
- Industri Energi - Logistik
- Logistik
17. KEK Likupang s
Kab. Minahasa Utara,
Sulawesi Utara
(PP MNo. 84/2019 - Desember 2019)
Kegiatan Utama:
Pariwisata
18. KEK Bitung 2

Kota Bitung, Sulawesi Utara

(PP No. 32/2014 - Mei 2014)
Beroperasi April 2019

Kegiatan Utama:

- Industri Pengolahan Kelapa

- Industri Pengolahan Perikanan
- Logistik

19.KEK Morotai o

Kab. Pulau Morotai, Maluku Utara
(PP No. 50/2014 - Juni 2014)

‘ ’ Beroperasi April 2019
- Kegiatan Utama:
ALKI-1 - Industri Pengolahan Perikanan
ALKI-1 - Pariwisata
- Logistik
oy 8. KEK Lido W 9.KEK Kendal g 10. KEK Gresik A 20.KEK Sorong 2

Kab. Bintan, Kepulauan Riau

(PP No. 42/2017 - Oktober 2017)
Beroperasi Desember 2018
Kegiatan Utama:

- Industri Pengolahan Bauksit
- Logistik

*) Free Trade Zones are located in Sabang (Aceh), Batam, Bintan, and Karimun

Kab. Belitung, Bangka Belitung
(PP Ne. 6/2016 - Maret 2016)
Beroperasi Maret 2019
Kegiatan Utama:

Pariwisata

Kab. Pandeglang, Banten
(PP Mo. 26/2012 - Februari 2012)
Beroperasi Februari 2015

Bogor, Jawa Barat Kab. Kendal, Jawa Tengah Sorong, Papua Barat

(PP No. 69/2021 - Juni 2021) (PP No. 85/2019 - Desember 2019) Kab. Gresik, Jawa Timur (PP No. 31/2016 - Agustus 2016)
/207 (PP No. 71/2021 - Juni 2021) .
Kegiatan Utama: Beroperasi Mei 2021 Keaiatan Uta Beroperasi Oktober 2019
- Pariwisata Kegiatan Utarma: giatan Utama: Kegiatan Utama:
~Industri Kreatif duatan ama -Indusri Metal - Industri Pengolahan Nikel
- Industri Tekstil dan Busana _ Industri Elektrenik - Industri Pengolshan Kelapa Sawit
: :nxsgl Eﬂztur d;n A.Ia? Permainan _ IndustrE Kimia‘ ~ Industri Hasil Hutan dan
lndustl! 0:9 ':;; an minuman - Industri Energi Perkebunan (Sagu)
T neustn Htem - Logistik - Logistik

- Industri Elektronik

(Riau Islands) in Malacca Straits, across to Singapore and Malaysia. Logistik

A KEKIndust TP MEKPariwisat

Source: National SEZ Council, 2023.




npec | Indonesia Offers Golden Visa to Entice Foreign Investors
Residency permit from 5 years to 10 years

__________________________________________ B Individual Investors ||

« Stay permit for 5 years, the required investment amount is
US$ 2,500,000 (around Rp 38 billion).

* Meanwhile, stay permit for 10 years, the required investment
amount is US$ 5,000,000 (around Rp 76 billion).

Golden Visas are visas
granted to foreigners as a basis
for a stay permit for 5 to 10
years. The new visa types are
intended to attract eligible
foreigners, including corporate
and individual investors, to
invest in Indonesia and boost
the country's economic
development

_____________________________________________________________________________________________________________________________

 Directors and commissioners of Corporate investors
establishing a company in Indonesia with an investment of
US$ 25,000,000 (around Rp 380 billion) will obtain a golden
visa with a stay of 5 years.

* For an investment value of US$ 50,000,000 (around Rp 760
billion), the government will grant them a 10-years stay

Source: Ministry of Law and Human Rights Regulation No. 22 Year 2023
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Thank You

INDONESIA INVESTMENT PROMOTION CENTRE (lIPC) ABU DHABI
PART OF THE EMBASSY OF THE REPUBLIC OF INDONESIA IN ABU DHABI, UAE
Overseas Representative of Ministry of Investment and Downstream Industry/Indonesia Investment Coordinating Board (BKPM)
A: Level 17, The Offices World Trade Center, Central Market, Al Markaziya,
P.O. Box: 3876 - Abu Dhabi, UAE
P: (+971) 2 659 4274 | 2 659 4275
E: iipc.abudhabi@bkpm.go.id
W: www.bkpm.go.id / www.investindonesia.ae

X @IIPC_AD \  @iipcad



